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HAVE AGREED AS FOLLOWS:

SECTION1I GENERAL PROVISIONS
Article 1 Interpretation

M Subject to any express provision to the contrary in this Agreement, the terms used in
this Agreement shall bear the same meaning as attributed to them in the NDICI
Regulation, the IPA III Regulation, and the IPA III Implementing Regulation.

(2) Subject to any express provision to the contrary in this Agreement, references to this
Agreement are references to such Agreement as amended, supplemented or replaced.

(3) Headings in this Agreement have no legal significance and do not affect its
interpretation.

Article 2 Partial invalidity and unintentional gaps

If a provision of this Agreement is or becomes invalid or if this Agreement contains
unintentional gaps, the validity of the other provisions of this Agreement will not be affected.
The Parties will replace any invalid provision by a valid provision or understanding which
comes as close as possible to the purpose and intent of the invalid provision. The Parties will
fill any unintentional gap by a provision or understanding which best suits the purpose and
intent of this Agreement, in compliance with the IPA III Regulation and the IPA III
Implementing Regulation.

Article 3 Definitions

For the purposes of this Agreement, the following definitions shall apply:

(a) ‘programme’ means an annual or multiannual action plan or measure as referred to in
Article 9 of the IPA III Regulation and Chapter III of Title II of the NDICI Regulation;

(b) ‘IPA III beneficiary’ means one of the beneficiaries listed in the Annex I to Regulation
(EU) 2021/1529;

() ‘sectoral agreement’ means an arrangement concluded between the Commission and an
IPA III beneficiary for implementing a specific IPA III programme, setting out the rules
and procedures to be respected, which are not contained in this Agreement or financing
agreements;

(d) ‘financing agreement’ means an annual or multi-annual agreement concluded between
the Commission and an IPA III beneficiary, for implementing the IPA III assistance;

() ‘authority’ means a public entity or body of an IPA III beneficiary or a Member State at
central, regional or local level;

) ‘major project’ means a project comprising of a series of works, activities or services
which is intended, in itself, to accomplish a definite and indivisible task of a precise
economic or technical nature, which has clearly identified goals and whose total cost
exceeds that which is specified in the respective sectoral or financing agreement;

(2) ‘sustainability of IPA TII assistance’ means the extent to which the results generated and
directly influenced by the financial assistance continue or are likely to continue after the
implementation period of the action has come to an end;
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Article 6 Role of the National IPA Coordinator

(D

(2)

3)

The IPA III beneficiary shall appoint a National IPA Coordinator (NIPAC) who shall
be the main counterpart of the Commission for the overall process of coordination of

programming, monitoring of implementation, evaluation and reporting of IPA III
assistance. The NIPAC shall:

(a) ensure a close link between the use of IPA assistance and the general accession
process;

(b) ensure the overall coordination of programming, in line with the objectives and
thematic priorities of the IPA III programming framework, monitoring of
implementation, evaluation and reporting of IPA assistance, including the
coordination within the IPA III beneficiary's administration and with other
donors;

(c) coordinate the participation of IPA III beneficiaries in the relevant cross-border
cooperation programmes referred to in Article 64(2), points (a) and (b), and
where appropriate transnational and interregional cooperation programmes
referred to in Article 64(2), point (c). The NIPAC may delegate this coordination
task to a territorial cooperation coordinator or a structure established for the
management of cross-border cooperation, as appropriate;

(d) endeavour that the IPA III beneficiary's administration takes all necessary steps
to facilitate the implementation of the related programmes.

The NIPAC shall be a high-ranking representative of the government or the central
administration of the IPA III beneficiary, with the appropriate authority.

If the European Union has opened accession negotiations with the IPA IIT beneficiary,
the NIPAC shall be appointed to a senior position in the national structures for
coordination of accession negotiations.

Article 7 Methods of Implementation

(1)

Assistance to the IPA III beneficiary shall be provided as set out in the Financial
Regulation in:

(a) direct management by the Commission departments, including its staff in Union
Delegations or through executive agencies as defined in Article 62(1), point (a),
of the Financial Regulation;

(b) indirect management, whereby the Commission entrusts budget implementation
tasks to the IPA III beneficiary as defined in Article 62(1), point (c)(i), of the
Financial Regulation;

(©) indirect management with entities other than IPA 11l beneficiaries as defined in
Article 62(1)(c), points (ii) to (vii1), of the Financial Regulation;

(d) shared management with Member States as defined in Article 62(1), point (b) of
the Financial Regulation for cross-border cooperation and transnational and
interregional cooperation programmes referred to in Articles 64(2), points (a)
and (c) of this Agreement or measures involving Member States of the European
Union and 1mplemented in accordance with the Interreg Regulation.
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Article 8 Financing agreements

(D) Where required by the related financing decision, financing agreements may be signed
under this financial framework partnership agreement in accordance with Article 5 of
the TPA III Implementing Regulation.

(2)  Where programmes are implemented in indirect management by the IPA 111 beneficiary,
the financial framework partnership agreement, the sectoral agreement, if any, and the
financing agreement taken as a whole shall comply with Article 129, Article 155(6) and
Article 158 of the Financial Regulation.

3) For cross-border cooperation programmes between IPA III beneficiaries a single
financing agreement may be signed by the Commission and all the participating IPA I
beneficiaries for a particular programme.

4) The rules for implementation of cross-border cooperation programmes between one or
more Member States and one or more IPA III beneficiaries, for interregional,
transnational and for other measures shall be set out in the financing agreement for a
given cross-border cooperation programme to be signed pursuant to the Interreg
Regulation between the IPA III beneficiary, the Commission and, where applicable, the
Member State hosting the managing authority of that cross-border cooperation
programme.

(5)  The financing agreements shall contain rules providing the right for the Commission to
suspend financing agreements if the IPA III beneficiary breaches an obligation relating
to respect for human rights, democratic principles and the rule of law and in serious
cases of corruption or if the IPA III beneficiary is guilty of grave professional
misconduct proven by any justified means.

(6)  Where there is no financing agreement, the rules included in this financial framework
partnership agreement shall apply.

Article 9 Sectoral agreements

(1) This financial framework partnership agreement may be complemented by sectoral
agreements setting out specific provisions for the management and implementation of
IPA III assistance in specific policy areas or programmes.

(2) Further details concerning rural development programmes shall be laid down in the
respective sectoral agreements, which shall, among other aspects, set out measures
through which assistance shall be implemented.

(3)  Where they exist, sectoral agreements related to a given policy area or a programme
shall apply to all financing agreements concluded under that policy area or programme.

SECTION II RULES FOR INDIRECT MANAGEMENT BY THE IPA III
BENEFICIARY

TITLE 1 MANAGEMENT AND CONTROL SYSTEMS

Article 10 Establishment of structures and authorities by the IPA 111 beneficiary for
indirect management by the IPA III beneficiary

(1) In the event of indirect management by the IPA 11l beneficiary, the following structures
and authorities shall be established by the IPA 1l beneficiary:
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Characteristics:

12.1. Appropriate control procedures ensure that objectives are achieved. The control
procedures assign responsibility for control activities to the entity or individual
responsible for the risk in question. The staff member(s) put in charge perform the control
activities in a timely manner and with due diligence, taking corrective action where
needed. Management periodically reassesses the control procedures to ensure that they
remain relevant.

12.2. Exception reporting is one of the management tools used to draw conclusions about the
effectiveness of internal control and the changes needed in the internal control system. A
system 1s in place to ensure that all instances of overriding controls or deviations from
established processes and procedures are documented in exception reports. All instances
must be justified and approved before action is taken, and logged centrally.

12.3. The impact assessment and evaluation of expenditure programmes, legislation and other
non-spending activities are performed in accordance with legal requirements and best
practices, to assess the performance of EU interventions and analyse options and related
impacts on new initiatives.

IV. INFORMATION AND COMMUNICATION

Information is necessary for the organisation to carry out internal control and to support the
achievement of objectives. There i1s external and internal communication. External
communication provides the public and stakeholders with information on the organisation's
objectives and actions. Internal communication provides staff with the information it needs to
achieve its objectives and to carry out day-to-day controls.

13. The organisation obtains or generates and uses relevant quality information to
support the functioning of internal control.

Characteristics:

13.1. Information and document management. Entities identify the information required to
support the functioning of the internal control system and the achievement of objectives.
Information systems process relevant data, captured from both internal and external
sources, to obtain the required and expected quality information, in compliance with
applicable security, document management and data protection rules. This information is
produced in a timely manner, and is reliable, current, accurate, complete, accessible,
protected, verifiable, filed and preserved. It is shared within the organisation in line with
prevailing guidelines.

14. The organisation internally communicates information, including objectives and
responsibilities for internal control, necessary to support the functioning of internal

control.

Characteristics:
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